U.S. Department of the Interior
Minerals Management Service

Lease G21750

Application Status

Correction Narrative

Area/Block
Approved

OMB Control Number 1010-0141
OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version
Application for Revised New Well

MC 241
Operato 00730

001 ST 00 BP 00

Walter Oil & Gas Corporation

Well Name Well Exploration

Change the BOP test on the 16" casing from 7000 psi to 5000 psi. The 7000 psi was a typo.

General Well Information

API Number 608174111400 Approval Date  03/06/2007 Approved By Mark Hasenkampf
Date of Request 02/09/2007 Req Spud 02/07/2007 Kickoff Point N/A

Water Depth (ft.) 2427 Drive Size (in) 30 Mineral Code Hydrocarbon
RKB Elevation 82 Drive Depth 2786 Subsea BOP Yes

Verbal Approval

Verbal Approval By

Proposed Well Location
SURFACE LOCATION

LEASE (OCS) G21750

Area/Block MC 241 Authority Federal Lease

Entered NAD 27

Calculated NAD 27 Departures Calculated NAD 27 X-Y

Lat: 28.74073583 N 3498.0 X 1022184.032204
Lon: -88.92964861 E 7416.0 Y  1.0435061956508E7
Surface Plan Plan Lease (OCS) G21750 Area/Block MC 241

BOTTOM LOCATION

LEASE (OCS) G21750

Area/Block MC241

Entered NAD 27

Calculated NAD 27 Departures Calculated NAD 27 X-Y

Lat: 28.73794111 N 4510.0 X 1021882.451948
Lon: -88.93053833 E 7718.0 Y 1.0434050494459E7
Bottom Plan Plan Lease (OCS) G21750 Area/Block MC 241

Approval Comments
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U.S. Department of the Interior
Minerals Management Service

OMB Control Number 1010-0141
OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version
Application for Revised New Well

Lease G21750 Area/Block MC 241 Well Name 001 ST 00 BP 00 Well Exploration
Application Status  Approved Operato 00730 Walter Oil & Gas Corporation
Geologic Information
H2S Designation  Absent H2S TVD

Anticipated Geologic Markers
Name Top MD
Pleistocene 8000 Sand 8223
Rig Information
RIG SPECIFICATIONS ANCHORS Yes
Rig Name DIAMOND OCEAN VOYAGER
Type SEMISUBMERSIBLE ID Number 28542
Function DRILLING Constructed 1973
Shipyard NYLANDS Refurbished
RATED DEPTHS
Water Depth 4000 Drill Depth 25000
CERTIFICATES
ABS/DNV 02/28/2008 Coast Guard 01/10/2009
SAFE WELDING AREA
Approval Date 02/16/1996 District 1.0
Remarks
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U.S. Department of the Interior OMB Control Number 1010-0141
Minerals Management Service OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version
Application for Revised New Well

Lease G21750 Area/Block MC 241 Well Name 001 ST 00 BP 00 Well Exploration
Application Status  Approved Operato 00730 Walter QOil & Gas Corporation

Question Information

Number Question Respons | Response Text

1 Will you maintain quantities of mud and mud YES
material (including weight materials and additives)
sufficient to raise the entire system mud weight
1/2 ppg or more?

2 If hydrocarbon-based drilling fluids were used, is | N/A
the drilling rig outfitted for zero discharge and will
zero discharge procedures be followed?

3 If drilling the shallow casings strings riserless, will | N/A
you maintain kill weight mud on the rig and
monitor the wellbore with an ROV to ensure that it
is not flowing?

4 If requesting a waiver of the conductor casing, N/A
have you submitted a log to MMS G&G that is
with in 500 feet of the proposed bottom hole
location for the proposed surface casing point?

5 Will the proposed operation be covered by an YES GMG290000
EPA Discharge Permit? (please provide permit
number in comments for this question)

6 Will all wells in the well bay and related N/A
production equipment be shut-in when moving on
to or off of an offshore platform, or from well to
well on the platform? If not, please explain.
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U.S. Department of the Interior OMB Control Number 1010-0141
Minerals Management Service OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version
Application for Revised New Well

Lease G21750 Area/Block MC 241 Well Name 001 ST 00 BP 00 Well Exploration
Application Status  Approved Operato 00730 Walter QOil & Gas Corporation

Permit Attachments

|Fi|e Type | File Description Status
Required Attachments

pdf Proposed Well Location Plat Attached
pdf Drilling prognosis and summary of drilling, cementing, and mud Attached

processes

pdf Directional Program Attached
pdf Pore pressure (PP), Mud Weight (MW), and Fracture Gradient (FG) Plot | Attached
pdf Engineering Calculation Attached
pdf BOP & Diverter Schematics with Operating Procedures Attached
pdf Proposed Wellbore Schematic Attached
Optional/Supplemental Attachments

pdf Safe Welding Area Drawing Attached
pdf Form MMS-123-S Attached
pdf Loop Current Discussion Attached
pdf U.S. Coast Guard Certificate Attached
pdf Barite Statement Attached
pdf USCG Certification Extension Attached
pdf Approved Supplemental EP Locations C and D Attached
pdf Enlarged BOP Schematic Attached
pdf ABS/DNV Certificate Attached
Contacts Information

Name Paul Rodriguez

Company 00730 Walter Oil & Gas Corporation

Phone Number 713-659-1222

E-mail Address prodriguez@walteroil.com

Contact Regulatory Assistant

Name Randy Reese

Company 00730 Walter Oil & Gas Corporation

Phone Number 713-659-1222

E-mail Address rrreese@walteroil.com

Contact Engineer
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U.S. Department of the Interior OMB Control Number 1010-0141
Minerals Management Service OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version
Application for Revised New Well

Lease G21750 Area/Block MC 241 Well Name 001 ST 00 BP 00 Well Exploration
Application Status  Approved Operato 00730 Walter Oil & Gas Corporation

Contacts Information

Name Judy Archer

Company 00730 Walter Oil & Gas Corporation

Phone Number 713-659-1222

E-mail Address jarcher@walteroil.com

Contact Regulatory/Enivronmental Coordinator
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U.S. Department of the Interior
Minerals Management Service

Lease G21750

Application Status

Area/Block
Approved

Well Design Information

MC 241

Operato 00730

Well Name

001 ST

OMB Control Number 1010-0141
OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version
Application for Revised New Well

00 BP 00 Well

Walter Oil & Gas Corporation

Exploration

Interval Number 1 Type Casing Name Conductor

Section Casing Size | Casing Weight | Casing |Burst Rating | Collapse Rating Depth (ft) Pore Pressure
Number (in) (Ib/ft) Grade (psi) MD TVD (pp9g)
1 20.0 133.0 K-55 3060.0 1500.0 4000. 4000. 8.8
GENERAL INFORMATION PREVENTER INFORMATION TEST INFORMATION

Hole Size (in) 26.0 Type Blowout Annular Test (psi) 3500.0
Mud Weight (ppg) 9.0 Size (in) 18.75 BOP/Diverter Test 5000.0
Mud Type Code Water Base |Wellhead Rating 10000 Test Fluid Weight 9.0
Fracture Gradient 10.8 Annular Rating (psi) 5000 Casing/Liner Test 2000.0
Liner Top Depth (ft) 0.0 BOP/Diverter Rating 10000 Formation Test (ppg) 10.8
Cement Volume (cu 3325.0

Interval Number 2 Type Liner Name Surface

Section Casing Size | Casing Weight | Casing |Burst Rating | Collapse Rating Depth (ft) Pore Pressure
Number (in) (Ib/ft) Grade (psi) MD TVD (pp9)
1 16.0 97.0 HCQ-125 7860.0 2990.0 6100. 6100. 9.9
GENERAL INFORMATION PREVENTER INFORMATION TEST INFORMATION

Hole Size (in) 20.0 Type Blowout Annular Test (psi) 3500.0
Mud Weight (ppg) 10.2 Size (in) 18.75 BOP/Diverter Test 5000.0
Mud Type Code Water Base |Wellhead Rating 10000 Test Fluid Weight 10.2
Fracture Gradient 13.0 Annular Rating (psi) 5000 Casing/Liner Test 2000.0
Liner Top Depth (ft) 2500.0 BOP/Diverter Rating 10000 Formation Test (ppg) 13.0
Cement Volume (cu 1600.0

Interval Number 3 Type Open Hole Name Open Hole
Section Casing Size | Casing Weight | Casing |Burst Rating | Collapse Rating Depth (ft) Pore Pressure
Number (in) (Ib/ft) Grade (psi) MD TVD (pp9)
1 8665. 8400. 115
GENERAL INFORMATION PREVENTER INFORMATION TEST INFORMATION
Hole Size (in) 12.25 Type Blowout Annular Test (psi) 3500.0
Mud Weight (ppg) 12.1 Size (in) 18.75 BOP/Diverter Test 5000.0
Mud Type Code Water Base |Wellhead Rating 10000 Test Fluid Weight 0.0
Fracture Gradient 15.0 Annular Rating (psi) 5000 Casing/Liner Test 0.0
Liner Top Depth (ft) 0.0 BOP/Diverter Rating 10000 Formation Test (ppg) 0.0
Cement Volume (cu 0.0
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U.S. Department of the Interior OMB Control Number 1010-0141
Minerals Management Service OMB Approval Expires 08/31/2008

Form MMS 123A/123S - Electronic Version

Application for Revised New Well

Lease G21750 Area/Block MC 241 Well Name 001 ST 00 BP 00 Well Exploration

Application Status  Approved Operato 00730 Walter Oil & Gas Corporation
PAPERWORK REDUCTION ACT OF 1995 (PRA) STATEMENT: The PRA (44 U.S.C. 3501 et seq. Requires us to
inform you that we collect this information to obtain knowledge of equipment and procedures to be used in drilling
operations. MMS uses the information to evaluate and approve or disapprove the adequacy of the equipment and/or
procedures to safely perform the proposed drilling operation. Responses are mandatory (43 U.S.C. 1334). Proprietary
data are covered under 30 CFR 250.196. An agency may not conduct or sponsor, and a person is not required to
respond to, a collection of information unless it displays a currently valid OMB Control Number. Public reporting burden
for this form is estimated to average 2? hours per response, including the time for reviewing instructions, gathering and
maintaining data, and completing and reviewing the form. Direct comments regarding the burden estimate or any other

aspect of this form to the
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APPLICATION FOR PERMIT TO DRILL
OCS-G 21750, WELL NO. 001STO0BP0O
MISSISSIPPI CANYON AREA BLOCK 241

GENERAL DRILLING PROGRAM:

Perform BOP stump test. Jetin 30" x 1" structural pipe to +£2800' RKB (+280° BML). RIH with 26" bit. Drill 26"
hole to 4000' MD/TVD. POOH. Run and cement 20" 133# K-55 casing with 3-860 connectors at +4000"
MD/TVD (1480' BML). POOH. Move rig 100’ off location. Run the previously stump tested subsea BOP's
and riser testing choke and kill lines every third or fourth connection to 10,000 psi. Run riser. Install gas
detectors and PVT devices. Test the pipe rams to 250 psi low and 5000 psi high initially before testing the
casing. Test the casing and blind/shear rams to 2000 psi. Run bore protector. PU 17" rock bit with bi-
centered 20" security reamer, MWD with Gamma Resistivity and BHA. Drill out the float shoe, ream to TD and
drill 10" of new formation with 9.0 ppg mud. Test the 20" shoe to leak-off, expect £10.8 ppg EMW. Drill 20"
hole to £6100' MD/TVD. Run and cement 16" 97# HCQ-125 BTC {iner at +6100' MD/TVD. POOH. Test 16"
liner and hanger to 2000 psi. NU BOP's. Test hydril to 250 psi low and 3500 psi high. Test rams to 250 psi
low and 5000 psi high. Run bore protector. MU 12-1/4" rock bit, MWD with Gamma-Resistivity and BHA. Drill
out the fioat shoe, ream to TD and drill 10" new formation. Test 16 shoe to leak off, expect £13.0 ppg EMW.
Drill 12-1/4" hole to casing point at £8665' MD /8400’ TVD. POOH. Log as per geologist recommendation.
Spot open hole plugs for hydrocarbon zone if needed and prepare to spot kick off plug for sidetrack.
DRILLING MUD PROGRAM:

Minimum Reserve Quantities

Depth (TVD) Mud Weight Type Mud To Be Maintained On Board
ML - 4,000 9.0 Low Solids 1000 sxs Barite
Non-Dispersed 200 sxs Gel
4,000 '- 6,100 9.0-10.2 Low Solids 1000 sxs Barite
Non-Dispersed 200 sxs Gel
6,100' - 8400" 10.2—-12.2 l.ow Solids 1000 sxs Barite
Non-Dispersed 200 sxs Gel

Storage Capacity of Rig:Active Mud/Reserve Mud - See Specifications
Dry Mud/Bulk Storage - See Specifications
Sacked Mud & Cement - See Specifications

Transportation Time for Delivery of Supplies - 1 hours

Rate and Method of Disposal: Drilling cuttings and water-base mud will be discharged overboard at rates not
to exceed EPA's NPDES General Permit GMG290000 limitations. Any oif contaminated cuttings or oil-based
mud will be transported to shore for proper disposal.

All discharges will be made in compliance with the applicable NPDES permit.



Page Two

Application for Permit to Drill

0OCS-G 21750, Well No. 001ST0O0BPO0, Block 241
Mississippi Canyon Area, Offshore, Louisiana

CASING PROGRAM (TVD}:

Maximum Pressure Shoe
Casing Size  Collapse Tension Burst Surface Pressure Test Rate Test
30" x 1" 1.10 1.10 1.10 Will not be S.1. NA -
20" 1.59 10.64 1.71 1786 2000 psi 10.8
16" 2.22 9.29 435 1805 2000 psi 13.0

These are minimum design factors. Actual safety factors will be at least these values.
All zones containing oil, gas and/or fresh water will be protected with casing and cement.

CEMENT PROGRAM:

Hole Casing Depth {TVD) Cement Volumes (Cu. Ft.)

26" 20" 4000’ 3325 Cu. Ft

20" 16" 6100 1600 Cu. Ft.

BOP PROGRAM:

Interval Equipment Test Pressure

Stump Test 1 Annular Preventer 250 psif3500 psi
2 Pipe Rams, 1 Blind Shear 250 psi/10000 psi

Conductor 1 Annular Preventer 250 psif3500 psi
2 Pipe Rams, 1 Blind Shear 250 psif5000 psi

Surface 1 Annular Preventer 250 psif3500 psi
2 Pipe Rams, 1 Blind Shear 250 psif5000 psi

In accordance with 30 CFR 250.407(a)(3) “Blowout preventer (BOP) system tests, inspections and
maintenance”, Walter respectfully requests a waiver not to test the BOP’s before drilling out the 16"
string if fourteen (14) days have not efapsed since the last BOP pressure test,

DEPARTURES:

Request departure from Title 30 CFR 250.405 to test casing to the specified rate in lieu of 70% of the
minimum interval yield pressure:

Casing Pressure Test Rate

20" 2000 psi

16" 2000 psi
LOGGING PROGRAM:

Depth (TVD): Type

8400' MWD w/Gamma-Resistivity
GEOLOGIC DATA:

Formation Depth (TVD

Pleistocene 8000’ Sand 8020’



Page One

Application for Permit to Drill

OCS-G 21750, Well No. 001ST00BPOO
Mississippi Canyon Block 241

CASING DESIGN CALCULATIONS

Conductor Casing
20” 133# K-55 S-60 Connector

(ML — 4000° MDI/TVD)

Calculate Collapse Safety Factor

CSF = Casing Collapse Design Pressure
Hydrostatic Pressure at TVD

Assume casing filled with half water and air and set in 9.0 ppg mud
HP @ 4000" = (4000' x .052 x 9.0 ppg) - (4000" x .233) = 940 psi

CSF =1500=1.59
940

Calculate Tension Safety Factor
TSF = Casing Tension Design Strength
Actual Weight of Casing String

T8F = 2,123,000 =10.64
199,500

Calculate Burst Safety Factor
BSF = Casing Burst Design Pressure
Maximum Shut-In Surface Casing Pressure

MSISCP {Fracture Gradient at Casing Shoe x .052 x TVD) -

{Gas-Condensate Gradient x TVD to Casing Shoe)

Assume Dry Gas Gradient to be .115 psiffoot

MSISCP = (10.8 ppg x .052 x 4000") - (.115 x 4000')} = 1786 psi
BSF = 3060 =1.71
1786

Actual casing test pressure will be 70% of internal vield or MSISCP, whichever is the lesser.
In this case, it will be the MSISCF 2000 psi.
Test BOP’s to 250 psi low and 5000 psi high.



Page Two

Application for Permit to Drill

OCS-G 21750, Well No. 001STO0BPOO
Mississippi Canyon Block 241

CASING DESIGN CALCULATIONS
Surface Liner

16 97# HCQ-125 BT&C
(2500’ —- 6100 MD/TVDY)

1. Calculate Collapse Safety Factor

CSF = Casing Collapse Design Pressure
Hydrostatic Pressure at TVD

Assume casing filled with half mud/gas .310 psi/ft and set in 10.2 ppg mud
HP @ 6100 = (6100' x .052 x 10.2 ppg) - (6100 x .310) = 1344 psi
CSF = 2990=222
1344

fl.  Calculate Tension Safety Factor
TSF = Casing Tension Design Sfrength
Actual Weight of Casing String

TSF = 3.246,000=9.29
349,200

lll. Calculate Burst Safety Factor
BSF = Casing Burst Design Pressure
Maximum Shut-In Surface Casing Pressure
MSISCP =  (Fracture Gradient at Casing Shoe x .052 x TVD} -
(Mud and Gas-Condensate Gradient x TVD to Casing Shoe)

Assume half mud and half dry gas. Gradient to be .115 psiffoot
MSISCP =  (13.0 ppg x .052 x 6100" - {.38x 6100") = 1805 psi
BSF = 7860 = 4.35

1805

Due to the hanger, 20” will be exposed to 16" casing, thus will test 16" casing to 2000 psi of casing for drilling.
Test BOP's to 250 psi low and 5000 psi high.



WALTER OIL & GAS CORPORATION

MISSISSIPPI CANYON AREA BLOCK 241 +100" RKB
OCS-G 21750, WELL NO. 001STOOBFOO $2420° Water Depth
FProposed Driliing - 06 December 2006 £2520° Mud line

Jet 30" x 1" DP to £2800" (280" BML)

Set 20" 133# K-55 S-60 Casing at +4000° MD/TVD
Cmt w/3325 cof of emt

Hole Size: 26"

Test to 2000 psi. LOT = £10.8 ppg EMW

N\, Set 16" 97# HCQ-126 BTC Liner at #6100° MD/TVD
TOL at +2500' MD/TVD

Cmt w/1600 cf of cmit

Hole Size: 20"

Test to 2000 psi. LOT = +13.0 ppg EMW

Diill 12-1/4" Hole to £8665' MD / 8400 TVD
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Walter Oil & Gas Corporation
OCS-G 21750, Well No. 001STOOBPOO
Mississippi Canyon Area Block 241
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Jdob Number:

Gompany: WALTER CIL & GAS CORPORATION

Leass/Well: o015T00BPOD
Location: MISSISSIPP] CANYON BLK-231
Rig Nama:
RKB:

GL orMS.L.:

State/Cotintry: OFFSHORE LA, USA
Daclination: ~0.23448

Grid: .96

File name: HARODN\SURVEYSIWMC241C.5VY
DatefTime: 03-Oct-06 / 11:33

Curve Name: C14, WELL-G, 5/T-2

WINSERVE SURVEY CALCULATIONS

Minimum Curvature Method
Vertical Saction Flane 196,60

Vertical Section Referencad io Wellkead

Rectangular Coordinates Referenced fo Welthead

Measured inci Drift True Vertical CLOSURE Dogleg
Depth Angle  Direction  Vertical N-S EW Section  Distance Direction Severity
FT Deg Deg Depth FT FT FTr FT Deg  Deg/100
KOP-> 6100 MD Begin Build @ 3.00°/ 100 Ft
6100.00 00 186.60 6100.00 .00 .00 .00 .00 - .00 .00
6200.00 3.00 186.60 6198.95 -2.51 -75 262 262 196.60 3.00
6300.00 6.00 196.60 620%.63 «10.03 -2.99 10.48 10.46 196.60 3.00
8400.00 9.00 196.60 6398.77 2253 -8.72 23.51 23.51 186.60 3.60
6500.00 12.00 196.60 6497.08 -40.00 «14.92 41.74 4174 196.60 3.00
8600,00 15.00 196.60 6584.31 -62.36 -18.59 65.08 65.08 196.60 3.00
8700.00 18.00 198,60 6690.16 -89.58 ~26.70 9348 93.48 $98.60 3.00
6800.00 21.00 198.60 §784.43 -12%.57 -36.24 126.85 126.85 196.60 3.00
6900.00 24.00 198.60 6876.81 -158.23 4717 165.12 165.12 196.60 3.00
7000.00 27.00 186.60 6967.06 ~199.48 -58.47 208.16 208.16 196.60 3.00
7100.00 30.00 196.60 7054.83 -245.21 ~73.10 255.87 255.87 198.60 3.00
Begin Hold @ 30.74°, 196,60° Azm, 7125' MD H
7124.61 30.74 196.60 7076.16 25713 -76.65 268.31 268,31 196.60 3.00
7224.61 30.74 196.60 7162.11 -308.11 -91.28 31942 318.42 166.680 .00
7324.61 30.74 196.60 7248.06 -355.09 -105.86 370.54 370.54 196.60 .00
7424.61 3074 198.60 7334.0 -404.07 -120.46 421.65 421,65 186.60 .00
7524.61 30.74 196.60 7419.86 -453.05 -135.06 472.76 472.78 196.60 00
762461 30.74 196.80 7505.91 -502.04 -149.66 523.87 523.87 196.60 .00
7724.61 30.74 196.60 7591.87 -551.02 -164.27 574,98 574.98 186.60 00
7624.61 30.74 196.60 7677.82 ~-600.00 -178.87 626.00 626.09 196.60 .00
7924 61 30,74 196.60  7763.77 -648.98 -193.47 677.20 677.20 196.60 00
8024.61 30.74 198.60 7849.72 -£597.96 -208.07 728.32 728.32 186.60 .00
§124.61 30.74 196.60 7835.67 -746.94 -222.67 779.43 779.43 196.60 00
8223 MD, TGT ' b
822272 30.74 186.60 8020.00 -795.0[]:_age -237.00 820.57 829.57 196.60 .00 H




Measured Incl Drift True Vertical CLOSURE Dogteg
Depth Angle Direction Vertical N-S W Section Distance  Direction  Severity
FT Deg Deg Depth FT FT FT FT DPeg Deg/100
832272 30.74 196.60 8105.95 -843.98 -251.60 880.69 880.69 196.60 .00
B422.72 30.74 196.60  8191.90 -892.96 -266.20 931.80 931.80 196.60 .00
8522.72 30.74 198,60  8277.85 -941.94 -280.81 982.91 982.91 196.60 .00
8622.72 30.74 196.60  8363.80 -990.93 -295.41 1034.02 1034.02 196.60 .00
PBHL @ 8665' MD
8664.83 30.74 196.60 8400.00 -1011.55 -301.56  1055.54 1055.54 196.60 .00
Page 2
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TVD Depth

Mississippi Canyon Area Block 241
OCS-G 21750, Well No. 001STO0BPOO
Pore Pressure Graph
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rideQE0d 1234 FROM: TO:2BIE4TRITL F.4
7336151-5
Cenificale No.

InternaTioNAL Loan Line CertiFicate

Issued under tha provisions of the International Convention on Load Lines, 1966,
unduor the authority of tha Government of

REPUBLIC OF MARSHALL ISLANDS
. by the American Bureau of Shipping

. Distinctive Length (L) as
Name of Ship Nutnber or Lelters Port of Registry Gofingd In Artlele 2(8)
OCEAN VOYAGER lmg;nalzzz 56 MAJURO - 93.58 M
Fraeboard | A new ship Typoof | Typo "B"
assigned as: Araxicling-ship Ship: Type-B-with-roducodlrenbosrd
Fypo-Bwith-increasad-freabeard
* Detale whatever is Inapplicable
Freeboard from Dack Line TO CENTER OF RING 13934 mm L.oad Lire
Tropical N/A (mmdnehes) (T NIA {(mvinches) above IS)
Summar NIA (mmfinchas)  {8) Lipper edge of line through center of ring
Winter NiA (mmiinches}y (W) NiA {mmvirches) below (S)
Wirter North Atlantic MiA (mmiinches)  {WNA) NIA {(mmfinches) below {5)
Timber tropleal NiA (mmfinches)  {LT} N/A (msvinches) above(LS)
Timber summer N/A (mrvinches)  {LS) WA immfinchas) aboveé {5}
Titnber vinter NiA {mminches)  {LW) N/A {mmiinches) helow{l5)
Timbar winter Nerth Atlantic NIA (mmdinches)  (LWNA) NIA {mfinches) helow({L 8}

Note: Freaboards and Load Lines which are not agplicable neag not be ¢nterad on the cerdilicate.

Aligwance for fresh water {or ail freeboards other than fimber NJA  {mrrvinches)
Allowance for lresh water {pr timber freeboards N8, {mmvinches)
The upper odge of the deck line from which these freeboards are moasured is: 100 mm below top of column deck at side.

L
LY
or A S
%} E;’ T
'
[RUNYEY \ ._,_,_,..__:wua

DQatg of inllisl or pericdical survey 14 Decembeor 2004

THIS IS TO CERTIFY that this ship has been surveyad and that the freeboards have heen assigned and load lines shown above have
bean marked |5 accordance wilh the Internatienal Convanlion on Lead Lines, 1986.

This verlificale is velid until 28 February 2008 . subject o perlodical inspeclions in

accordance with article 14{13{c} of the Convenlion.

Fot

Issued al Pascancula, Mississippi on 14 Decembar 2004
The undersigned deciares at he s duly authori ed. Ly the said Government 1 issue this
Certificate. | egpRBRie o

Netes: 1. Whan a ship departs from a port siteated o & river o Inlond walers, danper loading shaT B
all wiher matariais required for consumplicn botwoen tho polnt of departurs and the seo.

2. Wian a ship I8 in fresh water density the appropriste load line may be submargod by the amount of the fresh water sllgwance shown above.
Whin the donsity s othar than untly, an allowance shali bo made proponionat to the diflsrence batween 1.025 and the actual density.

Li-0BA-FT Roviston 1 FPage1of 2



DEPARTMENT OF HOMELAND SECURITY OMB Approval 2115-0504
UNITED STATES COAST GUARD

=Y CERTIFICATE OF COMPLIANCE

HName of Vessel: IMO Nurnber: Flag of Vessel:
CCEAN VOYAGER 8753366 Marshall Islands

Owner: Operator Managon

Diamond Offghore Service Tompany Diamond Offshove Drilling, Ine.

18415 Raty Freeway, Ste. 4006 15415 Katy Freeway, Ste. 400

P.o. Box 4558 P.o. Box 4558

Houston, TX 77094 Houston, TK 77094
Typoof Vessel: | | PassengerShip L | ON Tanker | ]Chomicai Tanker || Gas Camier . 1X] Motite Offshore Diiliing Urit MODU}

For Passongor Viessels only:

[:3 The maximum number of passengsrs is . The maximum aliewable lotal pessons on board is {otal persons.
For Tank ships only:

[] ‘™ vesset is autharized Lo camy into or from United Stales ports:
[1  ina products tisted on the Centificale of Fitness for the Camiage of Dangerous Chemicals in Bulk

O Ihe producls listed oo the Certificate of Fitness for the Camiage of Liquefied Gases in Bulk subject to
cardilions noled on the attached USCG Subchapier O Endersement (SOE)

3 crde oirorother pelroieum products

[ caegory CrCategory D Noxious Liquid Substances as noted on the vessel's NLS Ceificate af the Altachment 10 the IOPP Certificate
D This vessel mesls the LS. double-hull design stardards of 33 CFR 157.10¢.

Jon . thus vessel must meat the U.S. double-hull design standard of 33 CFR (57.16.d.

] This vessei's vaper collection system (VCS) has been cenified as meeling the requiraments of Title 46. Code of Federal Reguiallons, pant 39
and Title 33, Code of Federal Regufations, Section 155.75(Hd} by . under the authority of Tille 45, Code of Fedaral
Regulations. Section 39.10-13(d), for the collection of camgo vapers TEed in iha cerileation Ja15d . and is
theretore accepled for lhe collection of thase vapors in the navigable waters of Lhe United States.

D Tris vessel is equipped with (check ad that apply): i:] segregaled ballast tanks Ddadzcalm clean ballas! tenks 3 crude cil washiog syslem.
This vessel complies with the requirements of 33 GFR 157. 10 {c) to operale as a (theck ail that apply) D Crude Cil Camier T Produet Carvier

[:] This vessol is equipped with an inert gas system that complies with 1he requirements of SOLAS 74 {nended) 11-2/62 and 48 CFR 32,

For MCDU's only:

Xl s vessel has been examined in accordance with (check one): [:]33 CFR 143.207(a} 33 CFR 143.207{0) flaacrr 142, 20%ic}

[X] This maximum alowalic nurber of persons on beard ls 190 and (he idmsimunt number of lifeboatmen requined ls_%
This vessetis: [] Self-propelied [] Non Self-propetted
THIS 18 TO CERTIFY:

Th;:uh;:;’phas been axamined and found 1o b in compliance with ali appiicsble U.S. and intemalional matine salely and envirenmental protection
slarda .

< Tank Ships Passangar Ships ;
b Z@‘,/ and MODU's
ARt
). 5. FOSDICH, CDR, USCG, BYDIR  December 14, 2004 Annual Exam Cue Quoartery Exams Cue
Officer in Chargs, Manng Inspaclion Dale {ssued
1.
Mobile, AL Recember 34, 2005 14DECES 2,
Zone Dale of Expiralicn 2

A agency may nol cenducl or sponsor, and a persen is not required 1o respond ta a collection of information urless it displays a valid OMB control number

The Ceast Guard eslimates that Ihe average burden for this repor is 10 mirutes [o 0.7 hous). You may submit any comments concerming Ihe accuracy
of his burden estimale o any suggestions for ceducing the burden to: Commandant (G-MOC), U.S. Coast Guard, 2100 2nd St., SW, Washington D.C.
20593-0001 or Office of Management and Budget. Paperwark Reduction Project (2115-05043, Washinglon, DG 20503,

DEP?. OF HOMELAN{) SECURITY, USCG CG-35685 (03-2003) Page 103
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CONDITIONS OF APPROVAL FOR DESIGNATED
SAFE WELDING AND BURNING AREAS

. IF_A DIESEL INTAKE POINT IS LOCATED WITHIN 35 FEET OF THE
DESIGNATED SAFE WELDING AND BLIRNING AREA, THE FOLLOWING MUST
BE ADHERED TO:

A, WELOING AND BURNING OPERATIONS WILL NOT BE PERFORMED
WHILE DIESEL, LOADING OR OFF LOADING OPERATIONS ARE BEING
PERFORMED DUE TO THE CLOSE PROYIMITY OF THE FUEL LINE.

B. A SIGN WILL BE POSTED AT THE DIESEL INTAXE POINT,
INDICATING WELDING AND BURNING WILL BE SHUT DOWH IN THE
SAFE WELDING AND BURNING AREA DURING DIESEL LOADING AND
OFF LOADING OPERAFIONS,

. IF_A MUD ROOM HATCH IS LOCATED WiTHIN 35 FEET OF THE

DESIGNATED SAFE WELDING AND BURNING AREA, THE HATCH MUST

8E CLOSED WHEN WELDING AND BURNING OPERATIONS ARE BEING

PERFORMED.

. THE DESIGNATED SAFE WELDING AND BURNING ARFA WILL BE

CLEARLY MARKED AND IDENTIFIED.

Y
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U.S. Department of the Interior
Minerals Management Service

OMB Control No. 1010-0141
OMB Approval Expires 8/13/2008

Supplamental APD Information Sheet (Casing Design)

1)Operator Name: Waiter Qil & Gas Corporation | 2) Well Name (Proposed): 001 ST: 00 BF: 00

3) Bottom Hole Lease: 0CS-G 21750 4) Surface Lease: QCS-G 21750

5) AP! Number: 6) Type of Well: IVl Exploratory [ Developmen}
7) H,5: Absent L1 Known LI Unknown [8) H,S Activation Plan Depth (TVD) (ft): N/A

9) Rig Name: Ocean Voyager 10) SubSea BOP: Yes L) ne

11) Water Depth (ft): +2420 12) RKB Height {ft): +100' 13) Mineral Code: Hydrocarbons

14) Dri i ize (in): "x 1" 15) Dri i (Ft): +2800' MD_ |16) Anchars: 1Y) Yes Ll no

Intorval Numbor:

Type: Nama: Conductor
Collapse | Depth (ft) Pore
Section Casing Weight Burst Rating Rating MD Pressure
Number Casing Size (#11) Casing Grade {psi) {psi) TVD (psi)
1 20.000" 133 K-55 3060 1500 4000 8.8
MD/TVD
GENERAL INFORMATION PREVENTER INFORMATION TEST INFORMATION
Hole Size (in] 26.000" |[Type Blowout |Annular Test (psi) 3500
Mud Weight (ppg) 9.0 Size {in) 18.750" |BOP/Diverter {psi) 5000
Mud Type Code Water Based |Wellhead Rating (psi) 10000  {Mud Test Weight (ppg) 9.0
Frac Gradient (ppg) 10.8 Annular Rating {pst) 5000 Casing/Liner Test (psi) 2000
Liner Top Depth {ft) 0 BOP/Diverter Rating (psi} 10000 Formation (ppg) 10.8
Cement Volume (ft3) 3325

iﬁterval Number:

2 Type: Liner Name: Surface
Collapse | Depth {ft} Pere
Section Casing Weight Burst Rating Rating ME Pressure
Number Casing Size (1t} Casing Grade {psi) {psi) VD (psi)
1 16.000" 97 HCQ-125 7860 2980 &100' 9.9
MD/TVD

GENERAL INFORMATION PREVENTER INFORMATION TEST INFORMATION
Hole Size (in) 20.000" Type Blowout |Annular Test (psi) 3500
Mud Weight {ppg) 10.2 Size (in) 18.750" |BOP/Diverter {psi) 5000
Mtud Type Code Water Based |Wellhead Rating {psi} 10000 Mud Test Weight (ppa} 10.2
Frac Gradient {ppg)} 13.0 Annular Rating (psi) 5000 Casing/l.iner Test (psi) 2000
Liner Top Depth (ft) 2500 BOP/Diverter Rating {(psi) 10,000 |Formation {ppg) 13.0
Cement Volume (ft3) 1600

Interval Number: 3 Type: Open Hole {Name: Open Hole
Collapse | Depth (ft) Pore
Section Casing Weight Burst Rating Rating MD Pressure
Number Casing Size ({#ift) Casing Grade (psi) {psi) TVD {psi)
8665' MD/BA00° 11.5
VD
GENERAL INFORMATION PREVENTER INFORMATION TEST INFORMATION
Hole Size (in) 12.250" Type Blowout |Annular Test {psi) 3500
Mud Weight (ppg) 12,1 Size (in) 18.750" [BOP/Diverter {psi) 5000
Mud Type Code Water Based |Wellhead Rating (psi) 10000 Mud Test Weight (ppg) 0
Frac Gradient (ppg) 15.0 Annular Rating (psi} 5000 Casing/Liner Test {psi) 0
Liner Top Depth (ft) 0 BOP/Diverter Rating (psi} 10,000 |Formation (ppg) 0
Cement Volume (ft3) 0

*Note* For additional casingfliner intervals, please submit an additional Form MMS-1238
PAPERWORK REDUCTION AGT OF 1985 (PRA) STATEMENT: The PRA {44 U.S.C. 3501 et, Seq.) requires us to inform

you that we collect this information to obtain knowledge of equipment and procedures to be used in drilling operations. MMS uses

the information to evaluate and approve or disapprove the adequacy of the equipment and/or procedures to safely perform the

proposed diilling operation. Responses are mandatory (43 U.8.C. 1334). Proptietary data are covered under 30 CFR 250.196. An

agency may not conduct or sponsor, and a person is not required to respend to, a collection of information unless it displays a

currently valid OMB Control Number. Public reporting burden for this form, MMS-1238, is estimated to average between 1-3 hours
per response, depending on whether it is a paper submittal or electronic submittal. This includes the time for reviewing instructions,

gathering and maintaining data, and completing and reviewing the from. Direct comments regarding the burden estimate or any
other aspect of this form to the Information Collection Clearance Officer, Mail Stop 4230, Mineral Management Service, 1849 C
Street, NW, Washington, DC 20240.

MMS Form MMS-1235 (Oct 2005 - Supersedes all previous versions of form MMS-1238 which may not be used.}) Page 1 of 1



WALTER OIL & GAS CORPORATION
0CS-G 21750, WELL NO. C01ST00BPOO
MISSISSIPPI CANYON AREA BLOCK 241

LOOP CURRENT DISCUSSION

fn accordance with NTL No. 2005-G05 dated April 21, 2005 and pursuant to 30 CFR 250.417 (e),
the following is Walter Oil & Gas Corporation’s (Walter) loop current specific operational plan for
Mississippi Canyon Area Block 241, Well No. 001STO0BP0O.

Loop Currents can place environmental loading on both the station keeping system and riser
system which can place these systems outside of operational limits. Waiter will utilize the
following procedure to monitor and anticipate negative effects of loop currents at MC 241, Weli
No. 001STOOBPOO. The Ocean Voyager will be outfitted with a real-time current profiling system
provided by Furgo Geos, which will notify Wailter when certain limits might be reached.

Procedure:

1.

10.

A preliminary riser analysis shall be performed using the API current profile to determine a
baseline maximum permissible current.

DOD1 will monitor the differential flex-jt angle and position rig to maintain a maximum of %
degree differential. If differential angle cannot be maintained a % degree, the company
representative will be notified and operations stopped until a specific plan is developed to
continue with operations.

Loop current information will be updated on a minimum of a weekly basis. The information
will include current profiles as well as surface currents.

The speed and direction of the current will be plotted and anticipated arrival of the loop
current to the Ocean Voyager's location calculated.

If these calculations indicate the Ocean Voyager may be effected by a loop or eddy current,
the current information will be sent with a work request to the DODI Technical Service
department for analysis.

Riser analysis will be conducted using the data provided by Walter to determine the
anticipated loading of the riser and project flex joint angles and displacement. Where
analysis determines that riser limits could be reached that would exceed operational limits, a
site specific plan on actions to be taken will be developed.

Mooring analysis will be conducted to determine anticipated stress on the mooring system.
Where this analysis indicates that the load on any mooring line will exceed its proof load, a
site specific plan will be developed.

If mooring tension reaches the proof load, operations will cease and preparations made to
secure the well and displace the riser if possible.

If ball joint angle reaches 1-1/2° sustained, drilling operations will stop and preparations made
to hang off the string. -

If ball joint angle reaches 4°, the riser will be displaced with water and preparations will be
made to disconnect from BOP stack and move off location.



United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Gulf of Mexico OCS Region
1201 Elmwood Park Boulevard
New QOrleans, Louisiana 70123-2394

In Reply Refer To: MS 5231 December 12, 2006

Ms. Judy Archer

Walter 0il & Gas Corporation
1100 Leouisiana

Suite 200

Houston, Texas 77002-5299

Dear Ms. Archer:
Reference is made to the following plan:

Control No. S$S-06977

Type Supplemental Exploration Plan
Received October 4, 2006
Lease (s) OCS-G 21750, Block 241, Mississippi Canyon Area

You are hereby notified that the approval of the subject plan has been granted
as of November 17, 2006, in accordance with 30 CFR 250.233(b) (1).

This approval includes the activities propo;éd'for Subsea Wells C and D.

Exeréise caution while drilling due to indications of shallow gas and possible
water flow.

In response to the request accompanying your plan for a hydrogen sulfide (H,;S)
classification, the area in which the proposed drilling operations are to be

conducted is hereby classified, in accordance with 30 CFR 250.490(c), as "H,§8
absent."

In accordance with Notice to Lessees and Operators No. 2003-G03, conduct the two
Remotely Operated Vehicle surveys vou proposed in your plan. The first survey
will be for the first well location approved under this plan which is actually
drilled. The post-drilling survey can be conducted at the time you are
preparing to leave this location. Submit both your survey reports within 60
days after the rig leaves the well location.

Our review of your plan indicates that your proposed activities are in the
vicinity of the unidentified side-scan sconar target listed in the Enclosure, a
feature that may represent a significant archaeological resource. In accordance
with 30 CFR 250.1%4 (b), you must either; {1) conduct an underwater
archaeological investigation prior to commencing construction activities to
determine whether this feature represents an archaeological resource; or (2)
ensure that all seafloor disturbing actions resulting from the proposed
activities (e.qg., rig placement, derrick barge anchoring) aveid the unidentified
feature by a distance greater than that listed in the Enclosure.

TAKE PRIDEG’EJ 4
INAMERICASSY



1

If you choose to avoid the feature, submit an as-built map at a scale of

l-inch = 1,000-feet with DGPS accuracy, showing the location of any seafloor
disturbance (jack-up rig, barge anchors, etc.) relative to the feature to the
Regional Supervisor, Field Operations, Plans Section {MS 5231), at the same time
you submit your End of Operations report (Form MMS-125) to the appropriate MMS
GOMR District Office. If you conduct an underwater archaeoclogical
investigation, contact either Dr. Jack Irion at (504} 736-1742 or Mr. David Bzall
at (504) 736-2859 at least two weeks prior to performing operations to obtain
the investigation methodology.

If you have any questions or comments concerning this approval, please contact

Elmo Cooper at (504) 731-7810.

Sincerely,

1

; Lars T. Herbst
Acting Regional Supervisor

Field Operations

Enclosure
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RE: Ocean Voyager - Extension on COC Page 1 of 1

Paul Rodriguez

From: Hoppe, Walter LT [Walter.R.Hoppe@uscg.mil]
Sent: Friday, December 15, 2006 7:48 AM

To: Chanek, Linda; VOYAGER_BC

GCc: Sohl, Lawrence LT, Carrera, Manuel MSS3
Subject: RE: Ocean Voyager - Extension on COC

Good morning,

Yes, [ apologize for not sending this sooner, I got busy with some other projects and forgot to send this out.

Certificate of Compliance (COC) renewal for Ocean Voyager O.N. 8753366 was schedule with MSU Morgan City for 12
December, 2006, rescheduled for 13 December, 2006 due to weather, and again rescheduled for 29 December, 2006 due to
weather.

The current COC expires on 14 December, 2006; however, because this was due to our inability to make the scheduled dates,
and outside of the control of the vessel, we are granting a 30 day administrative extension to the COC, making the new
expiration date 14 January 2007 to allow us time to reschedule and conduct the inspection. Keep a copy of this e-mail as
proof of the extension. I will update the vessel record in our files to reflect the same.

Walter R. Hoppe LT, USCG
Marine Safety Unit Morgan City
Offshore Inspection Division
Ph: (985) 380-5363

Fax: (985) 380-5362

From: Ichanek@dodi.com [mailto:lchanek@dodi.com]

Sent: Wednesday, December 13, 2006 3:30 PM

To: Sohl, Lawrence LT; Hoppe, Walter LT; Carrera, Manuel MS83
Subject: Ocean Voyager

I understand you were not able to conduct the COC inspection on the OCEAN VOYAGER yesterday or today due to fog.

The COC is due to expire tomorrow. Rig said you would try to come out Dec. 29. Will you be giving an extension until
then?

Linda Chanek

Regulatory Coordinator
Diamond Offshore Company
15415 Katy Freeway
Houston, Texas 77094

Ph: (281) 647-2259

Fax: (281) 647-2171

12/15/2006



OCS-G 21750, Well No. 001ST00BP00, Block 241, Mississippi Canyon Area
Necessary Sacks of Barite to Maintain Onboard For Half Pound Weight Up

Water Depth { 0 for jackups) 2400
Pit Volume 1000
Riser Volume 1025
Total Surface Volume (bbl) 2025
Surface Hole Water-Based Mud
Casing Setting Depth (ft) 6100
MW at Casing Point (ppg) 10.2
Hole Size (in) 20
Required (sxs) 990
Production interval Water-Based Mud
Casing Setting Depth (ft) 8665
MW at Casing Point (ppg) 12.5
Hole Size (in) 12.25

Required (sxs) 923
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